
Shares Transferred to IEPF: A Guide for Share Claimers

In India, shareholders of companies occasionally find that their unclaimed shares or
dividends have been transferred to the Investor Education and Protection Fund (IEPF).
This can happen if shares or dividends have remained unclaimed for a period of seven
years. Though this process may seem daunting, it’s entirely possible to reclaim these
shares. In this article, we’ll explain what the IEPF is, why Shares Transferred to IEPF
there, and how share claimers can retrieve their shares.

What is the Investor Education and Protection Fund (IEPF)?

The IEPF was established by the Government of India under the Companies Act,
2013, with the primary aim of protecting investors' interests and raising awareness
about financial education. The IEPF is managed by the Ministry of Corporate Affairs
and is funded by unclaimed dividends, matured deposits, matured debentures, and
other amounts held by companies. One key aspect of IEPF operations is managing
unclaimed shares that have been idle for seven years or more.

If shareholders don’t claim their dividends or shares for an extended period,
companies are required to transfer these unclaimed Shares Moved to IEPF and funds
to the IEPF. This ensures that such assets are not left dormant and that they are
safeguarded by a trusted authority.

Why Are Shares Transferred to IEPF?

Under the Companies Act, unclaimed shares or dividends that remain inactive for
seven consecutive years are automatically transferred to the IEPF. Reasons for these
shares going unclaimed can vary widely:

Shareholders might have changed their contact information or bank account details.

They may have overlooked their dividend payments.

In some cases, shareholders may have simply forgotten about their holdings.
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This automatic transfer ensures that the shares or dividends remain accounted for,
with the possibility of retrieval in the future.

How to Claim Your Shares Back from IEPF

Though the Transfer Of Shares process is automatic, shareholders who wish to
reclaim their shares or dividends can do so by following a systematic process. The
IEPF facilitates share claimers by providing a clear framework for retrieving their
unclaimed assets. Here’s a step-by-step guide for share claimers:

Check Eligibility: Before initiating a claim, shareholders should check if their shares
have indeed been transferred to the IEPF. They can verify this by consulting with the
company or checking the IEPF portal.

Gather Documentation: Essential documents include proof of identity, original share
certificates (if available), demat account details, and any other relevant financial
documents. This will facilitate a smoother claim process.

Fill Out the IEPF Claim Form: Share claimers need to complete Form IEPF-5,
which can be downloaded from the IEPF website. After filling out the form with
accurate details, claimers should save and submit the form online.

Submit Physical Copies: After submitting the form online, claimers must also send a
signed copy of the form, along with supporting documents, to the company in
question. The company will review the claim and forward it to the IEPF for approval.

Follow Up on the Claim: Once the claim is submitted, the IEPF authority and the
company will process it. Shareholders should periodically check their claim status and
follow up if necessary.

Important Considerations

The IEPF claim process may take some time, as it involves thorough verification.
Shareholders should ensure that all documents are correctly provided to prevent any
delays. Additionally, share claimers should note that claims involving discrepancies
or missing documents might face rejection or further scrutiny.

Final Thoughts

While it might be unsettling to find that shares or dividends have been transferred to
the IEPF, the retrieval process is straightforward. By following the right steps and
submitting the necessary documents, shareholders can reclaim their assets.
Understanding this process empowers share claimers, ensuring that their investments
remain secure and accessible for the future.
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