What is the Role of Corporate Lawyers in Establishing a Company in Dubai?

The establishment of a company in Dubai is a significant step. Even though the city provides many
options, establishing a company requires a considerable number of legal formalities. In Dubai,
corporate lawyers act as an important and valuable part of advising business owners through the
process. Their role is extremely important, from selecting the most suitable business structure to
handling company registration and ensuring compliance with UAE laws.

A Dubai corporate lawyer helps and assists new businesses in following the right legal steps. Corporate
lawyers in Dubai provide the right legal advice, making the setup process smooth. Without proper
legal guidance, business owners might face some issues such as invalid licensing or contract issues. It
is beneficial to avoid these risks and have a corporate lawyer from the beginning.

Dubai has three types of business structures: mainland, free zone, and offshore. Choosing the right
one depends on the nature of the business, ownership preferences, and legal requirements. Dubai
corporate lawyers can explain the differences and help business owners make the best choice.

A mainland company allows businesses to operate anywhere in the UAE and work with government
entities. Recent UAE companies law amendments permitted 100% foreign ownership in several
sectors, which makes them potentially attractive to international investors. However, some of the
sectors still require a local UAE partner.

A free zone company offers benefits like tax exemptions and full ownership but has restrictions on
where it can operate. Free Zone companies are regulated by the designated free zone authorities, and
they have independent laws and regulations. They are beneficial for companies that specialize in
international trade; however, they face restrictions when operating in the UAE market.

Offshore companies are designed for conducting business outside the UAE. Offshore companies also
offer tax exemptions and 100% ownership. There are some differences between free zone companies
and offshore companies. While offshore companies have only office addresses and registration in the
UAE without being entitled to operate business activities directly in the UAE. They are not permitted
to conduct business within the UAE but can hold assets and engage in international transactions.
Offshore companies are regulated by different authorities.

An experienced corporate lawyer in Dubai ensures that business owners understand these three
business structures and provides guidance on choosing the best one, aligning with the entrepreneur's
goals, and complying with applicable regulations.

The process of registering a business and obtaining the necessary permits and licenses in Dubai
requires multiple processes and contacts with several government organizations. An experienced
corporate lawyer can help this process by:

1. Ensure that all necessary documents are properly completed and submitted to the relevant
authorities.

2. Coordination with government entities such as the Department of Economic Development
(DED) for mainland companies or specific Free Zone Authorities for free zone entities.

3. Obtaining required trade licenses and permits for the business's activity and structure.

The complete guidance of the corporate lawyer in Dubai minimizes delays and guarantees that the
business operates within the legal regulations from the beginning.

Businesses operating in the UAE have to comply with UAE rules and regulations. Corporate lawyers in
Dubai ensure compliance in numerous key areas:
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1. Establish internal guidelines that support transparency and accountability while adhering to
UAE company regulations.

2. Drafting employment contracts and policies that adhere to UAE labour regulations while
protecting both employer and employee rights.

3. Advise on applicable corporate taxes, including recent changes such as the imposition of a
15% minimum tax on major multinational corporations beginning January 2025, to guarantee
effective tax planning and compliance.

4. Advice to protect the business’s intellectual property. Assist in registering trademarks,
patents, and copyrights to protect the business’s intellectual assets.

Conclusion:

A corporate lawyer in Dubai plays an important role in guiding business owners through this process.
Businesses can avoid potential legal issues by understanding legal changes and maintaining legal
compliance with the help of a corporate lawyer in Dubai.
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